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REF: OECD PARIS 061 18, STATE 48786 

1 . SUMMARY: AT THE FEBRUARY 24-25 MEETING, THE SLT 
ADOPTED THE CHAIRMAN'S NOTE ON THE REVIEW OF ENERGY 
PROGRAMS IN IEA COUNTRIES AS PART OF THE EXERCISE ON 
REDUCING DEPENDENCE ON IMPORTED OIL (REFTELS). THE SLT 
SENT TO THE GOVERNING BOARD FOR CONSIDERATION AT ITS 
MARCH 15-16 MEETING, INFORMATION ON (A) MOST LIKELY IEA 
DEMAND FOR IMPORTED OIL BY 1985, (B) POSSIBLE AND PRE- 
FERRED OPEC OIL PRODUCTION BY 1985, (C) NON-IEA DEMAND 
FOR IMPORTED OIL BY 1985, (D) GENERAL LINES OF POLICY 

ACTION FOR IMPROVING MEMBER COUNTRY ENERGY BALANCES, AND 
(E) COUNTRY SPECIFIC RECOMMENDAITON S FOR IMPROVING 
INDIVIDUAL COUNTRIES ENERGY BALANCES. REPORTS ON MEMBER 
COUNTRIES ENERGY PROGRAMS WITH ACCOMPANYING RECOMMENDATIONS 
FOR IMPROVING THESE PROGRAMS HAVE BEEN POUCHED TO EMBASSIES. 
END SUMMARY. 

2. SLT REPORT ON REDUCED DEPENDENCE EXERCISE IS FULLY 
ELABORATED IN REFTELS. CONCLUSIONS AND BACKGROUND 
DISCUSSIONS ARE REPORTED BELOW. 

3. IEA DEMAND FOR IMPORTED OIL: MEMBER COUNTRIES' 

SUBMISSIONS OF ENERGY SUPPLY/DEMAND BALANCES RESULT IN 
A PROJECTED LEVEL OF IEA DEPENDENCE ON IMPORTED OIL OF 
APPROXIMATELY 25.5 MMBD BY 1985. THE SLT CONSIDERS 
POSSIBLE IEA IMPORTS BY 1985 COULD BE IN THE RANGE OF 

31 TO 36 MMBD. THERE WAS CONSIDERABLE DISCUSSION IN SLT 
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ON WHETHER POSSIBLE IMPORT LEVELS SHOULD BE EXPRESSED 
AS A SPECIFIC NUMBER OR RANGE, THE POLITICAL IMPLICATIONS 
OF ADMITTING SUCH A HIGH LEVEL OF POSSIBLE IMPORT 
DEPENDENCE, ON ENERGY SUPPLY SHORTFALLS BY SECTOR. AND 
ON THE ENERGY DEMAND ANALYSIS. DELEGATES CONCLUDED 
(A) A RANGE OF POSSIBLE IEA OIL IMPORTS MORE PROPERLY 
REPRESENTED THE DEPENDENCE LEVEL, (B) THE PROJECTED 
LEVEL OF POSSIBLE IEA OIL IMPORT DEPENDENCE WOULD NOT 
BE PUBLISHED WITHOUT FURTHER DISCUSSION DUE TO ITS 
POLITICAL IMPLICATIONS, (C) ENERGY SUPPLY SHORTFALLS WERE 
CONSIDERED LIKELY BASED ON MEASURES NOW IN PLACE, AND 
(D) ENERGY DEMAND ANALYSIS WAS INCLUDED AS A USEFUL 
FIRST EFFORT BUT FURTHER TECHNICAL WORK WOULD BE REQUIRED. 

4. POSSIBLE AND PREFERRED OPEC OIL PRODUCTION BY 1985: 

SLT ADOPTED SECRETARIAT REPORT WITH MINOR MODIFICATIONS 
WHICH CONSIDERS LIKELY PHYSICAL PRODUCTIVE CAPACITY OF 
OPEC COUNTRIES BY 1985 AS 44 MMBD WHILE OPEC'S PREFERRED 
LEVEL OF OIL PRODUCTION, TAKING INTO ACCOUNT POLITICAL 
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AND ECONOMIC CONSIDERATIONS, IS ESTIMATED AT ABOUT 35 
MMBD. PRINCIPAL DISCUSSION IN SLT WAS THE UNCERTAINTY 
SURROUNDING FUTURE PROJECTIONS OF PRODUCTIVE CAPACITY 
AND SUPPLY PREFERENCES OF OPEC MEMBERS, PARTICULARLY 
SAUDI ARABIA. LANGUAGE REFLECTING UNCERTAINTIES IS INCLUD- 
ED IN THE REPORT, BUT SLT AGREED THAT SUPPLY AVAILABLE 
IN 1985 IS MORE LIKELY TO BE ON THE LOW SIDE OF THE 
PROJECTED 35-44 MMBD RANGE. 

5. NON-IEA DEMAND FOR IMPORTED OIL: SLT ADOPTED 
SECRETARIAT REPORT WITH SOME MODIFICATION. TOTAL NON- 
IEA DEMAND FOR OIL IMPORTS, OPEC INTERNAL CONSUMPTION 
AND TOTAL WORLD PURCHASES OF BUNKERS IS EXPECTED TO FALL 
WITHIN A RANGE OF 1 1 TO 13 MMBD BY 1985. SLT DISCUSSION 
CENTERED ON DIFFERENT ESTIMATES OF ENERGY BALANCES IN 
1985 OF THE FOLLOWING GROUPING OF COUNTRIES: (A) 

CENTRALLY PLANNED EUROPE - NET OIL IMPORTERS OF BETWEEN 
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400,000 B/D AND 1.2 MMBD; (B) CENTRALLY - PLANNED ASIA - 
NET OIL EXPORTERS OF BETWEEN 800,000 B/D AND 1.2 MMBD; 

(C) OIL IMPORTING LDC'S - NET OILIMPORTERS OF BETWEEN 
3 AND 7 MMBD. THERE WAS GENERAL AGREEMENT ON THE NET OIL 
POSITIONS OF THE FOLLOWING: (A) OTHER OECD COUNTRIES 
- NET OIL IMPORTERS OF 4.1 MMBD; (B) NON-OPEC, OIL- 
EXPORTING LDC'S - NET OIL EXPORTERS OF 3.8 MMBD; 

(C) OTHER COUNTRIES - NET OIL IMPORTS OF 1.2 MMBD, AND 

(D) OPEC INTERNAL CONSUMPTION PLUS BUNKERS - 4.2 MMBD. 

6. ALL DELEGATES AGREED THAT THE PROJECTED WORLD DEMAND 
FOR OIL BY 1985 (42 TO 49 MMBD) IMPUTES THAT UNLESS 
ENERGY POLICIES NOW IN PLACE IN IEA COUNTRIES ARE 
SUBSTANTIALLY REINFORCED, DEMAND FOR IMPORTED OIL AT 
PRESENT REAL PRICES WILL EXCEED THE AMOUNT WHICH OPEC 
COUNTRIES ARE EXPECTED TO SUPPLY AND COULD EXCEED THE 
AMOUNT WHICH THEY ARE CURRENTLY ESTIMATED TO BE 
TECHNICALLY CAPABLE OF PRODUCING. SUCH A SITUATION 
COULD RESULT EITHER IN MUCH HIGHER REAL OIL PRICES 

IN 1985 WITH SUBSEQUENT ADVERSE IMPACTS ON ECONOMIC 
ACTIVITY OF IEA COUNTRIES OR IN AN ACTUAL SUPPLY 
GAP. 

7. GENERAL LINES OF POLICY ACTION: SLT DELEGATES 
AGREED THAT ADOPTION OF GENERAL POLICY ACTIONS 
OUTLINED IN SECTION E OF REFTEL WOULD HELP REINFORCE 
MEMBER COUNTRIES ENERGY PROGRAMS. POLICY ACTIONS, 

IF ADOPTED, WOULD (A) REDUCE ENERGY AND OIL DEMAND 
THROUGH ADOPTION OF CONSERVATION MEASURES IN THE 
RESIDENTIAL, TRANSPORT, INDUSTRIAL AND ENERGY 
SECTORS, (B) HELP SHIFT DEPENDENCE OVER TIME FROM 
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OIL TO OTHER ENERGY SOURCES, (C) INCREASE PRODUCTION 
AND UTILIZATION, OF GAS, COAL, AND NUCLEAR ENERGY. 

MAIN DISCUSSIONS CENTERED ON THE SPECIFICITY OF SUGGESTED 
POLICY ACTIONS, NATIONAL GOVERNMENT COMMITMENT TO 
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ADOPTION OF SUCH POLICIES, AND ANALYSIS REQUIRED FOR 
IMPLEMENTING SUCH GENERAL COURSES OF ACTION. SLT 
AGREED TO SEND GENERAL POLICY RECOMMENDATIONS TO 
GOVERNING BOARD FOR CONSIDERATION AND GUIDANCE. 

8. COUNTRY SPECIFIC RECOMMENDATIONS FOR IMPROVING 
ENERGY BALANCES: THE SLT AS A WHOLE DID NOT HAVE AN 
OPPORTUNITY TO ADEQUATELY CONSIDER RECOMMENDATIONS 
MADE TO SPECIFIC COUNTRIES. IN ADDTION, SOME COUNTRIES 
CLAIMED THE SLT HAD NOT YET DEVELOPED CRITERIA FOR 
ACHIEVING ADEQUATE BURDEN-SHARING AMONG 
PARTICIPATING COUNTRIES. OTHER DELEGATES WISHED TO 
DISCUSS MORE FULLY IN HOME CAPITALS INDIVIDUAL COUNTRY 
RECOMMENDATIONS BEFORE AGREEING TO CONSIDER- 
ADOPTING THESE POLICIES. 

SLT AGREED TO PROVIDE COUNTRY REPORTS AND 
RECOMMENDATIONS TO THE GOVERNING BOARD FOR INFORMATION 
WITH THE INTENTION TO CONSIDER SUCH RECOMMENDATIONS 
FURTHER AFTER RECEIVING ITS GUIDANCE AND TO BEGIN 
PROCESS OF DETERMINING CRITERIA THAT SHOULD BE USED 
IN ASSESSING BURDEN-SHARING QUESTION. 

9. DISCUSSIONS ON THE RATIONALIZATION OF THE IEA 
REVIEW PROCESS AND THE SWISS RISK ANALYSIS STUDY 
WILL TAKE PLACE AT THE NEXT SLT MEETING, MARCH 30- 
APRIL 1. 

VANCE 
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